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Purthég to :y revort of April 18, I have obte 
ire Li Fuetang (A44EE) who 


et ne hes been badly let q 


ng-phoan, ie 


and Wang C 


NX 


Tts knowledge, derived no financial gain. The money 


put in by Li and the loan from the Bank were swallcved up 


in extensive office alterations and the 1,000 which Yang 


took ac "personal expenses." 


Li is confident that he can put the business on a sound 


foceting and informs ne that he is negotiating with a 
Dairen croup, composed for the most part of ex-officials, 
tc put up capitel for the purchase of ships. At the sane 
tire he is negotiating with lire Wright of Messrs Hensons 
for the acquisition of Jardine, Matheson é Co. shipving 
interests. In support of the last statement, he showed me 
a letter addressed to him by Messrs Hansons, copy of which 
is as under (the copy was obtained withoqut Li's knowledge 


or consent) .- 


is t ‘ April 5» 1929. 

Dear Sir, 
We write to inform you that on receipt by 
us of official notification from the Hongkong & 
Shanghai Benk, Dairen, that they hold the sum of 
Mex. 3 million for our account which sum has then to 
be transferred to the Shanghai Branch of the Bank for 
the same account we are prepared to carry on the 
negotiations for the acquisitian of certain British 
shipping interests. 

‘Yours faithfully, 

(Sd.) Hansons., 
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Mr. Fe Te Lee, 
Manager, :; 
Chung Hwa Shipping Company. 
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Chuny Fue Steen Shivving Co:pany. 


Surther te .7 rexcri cf April 18, I have obtcined an 


terview with tir. Li Fuetang (ARE) wno staces thet, 


pite the fact that he hese been bedly let down by Yeng 


+4 - 
ingehve. Fh CASE 


and Wang Ching-chuar, ke is cetermined 


carry on and ams no desire, for the tine bein: 2% least, 


bring them into Covrt. Li, aceordin:: to his statement, 


out some 35,000 so fer. Wang and Yang put up ne money 


ptsoever; ir fact Yang pocketed %1,000 of the loan mode 


the Bank on the guarantee of lire Ven Shihechense ‘VWonss 
Li's knowledge, derived no financie gein. The money 
t in ty Li and the loan from he Rank were swallowed ur 
extensive office alterations and the “1,000 which Yang 
ok as "personel expenses.” 
Li is confident that he can put the business on a sound 
eting end informs ne that he is negotiating with a 
iren group, composed for the nost part of ex-officials, 
' 
put up capitel for the purchase of ships. At the sane 


ne he is negotiating with ire Wright of Messrs Hensons 


r the acquisition of Jardine, Matheson ¢: Co. shivving 


interests. In support of the last statement, he showed me 


a 


is 


letter addressed to him by Messrs Hansons, copy of which 


as under (the copy was obtained without Li's knowlecge 


or consent).- 


‘ ‘ April 5, 1929. 
Dear Sir, F 
We write to inform you that on receipt by 
us of official notification from the Hongkong & 
Shanghai Benk, Dairen, that they hold the sum of 
Mex. 3 million for our account which sum has then to 
be transferred to the Shanghai Branch of the Bank. for 
the same account we are prepared to carry on the 
negotiations for the acquisition of certain British 


shipring interests. ; 
‘Yours faithfully, 


Oe (Sad.) Hansons. 
Mr. F, T. Lee, 
Manager, : 
Chung Hwa Shipping Company. 


ie 


Whether or not Li succeeds in his venture scarcely 
concerns this Department, but his statement that he 
is after Jardine’s ships, which is backed by the letter 
from Hansons, is in itself interesting, and I am inclined 
to think that ire Wen Shihecheng kas now taken a hand in 
the matter, elithoush remaining in the background, despite 
the fact that Li was very enxious that I should understand 
that Lire Wen learned of the Dairen group fror him only 
yesterday morninge Li added ti.at possibly Sun Chuanefang 
woulda be one of the group end that he would have fuller 
particplars as tc its mernbership within the next three or 
four dayse 

The only point which is causing Li worry is how to 
keep the deserters Wang and Yang from claiming any rights 
in future as Wang has on one or two occasions signed as 
Managing Director while Yang is the person who signed the 
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; (C.1L.D.) Office Notes 


with reference tc attached report on tne Chung tue. Steam 


i 
{ 
| Shivving Company, it anpears that sometime ir: the Srring of 


| Jast year one Yang Chung-husn * ASAE, 2 former bodyguard 
t 
| of the late ir. Roy Anderson of Linehneng fane, arpreaciicd 


ure Wen Shihechene: Cormissior«r cf Foreign Alfairs for 


Kiangsu in the Chi Shiheyun regime, with a story tint he, 
Yang, was in the employ of 2 multiemillicnaire namea 

Wang Chingeyuen (E ay ), thought to be a Japanese subject 
‘ vero was coming te Shanghai frem Hongkong to establish 2 


shivving line on a big scale, and thet he, Yengs woulée be 
aprointed Manager of the concerme 

Nothin; further was heard of the project until Cctober 
when Yang produced his millionaire master to Lr. Wen. In 


his conversation with ire Wen, Wang spoke ir. millions and 


seid it was his intention to start with a fleet of at least 


forty ships and 2 capital around $50,000,00C. Against this 


Mtr. Wen contended thet 2 modest 35,000,000 would be ample. 


Wang agreed, but pointed out that as neither he nor Yeng 


hod shiveving experience it would te nece sary to find 2 
suitable man to act as Sub-eManager to Yang. Accordingly, 
kr. Wen, introduced Mr. Li Fu-tang ( E26 %) as a man of 
integrity and one who had had good experience in the Customs 
service. Li was formally appointed to the post and inatenete 
~-ed by Wang to find suitable offices. Li ultimately, in ' 
Decenber, informed Wang that there offices to be had in the | 
Sassoon Building and at the same time brought up the | 
question of initial funds. Wang was promptly all apolgies 
and regrets that for the time being he had no credit in 
Shanghai, and sucgested that Li could, as a temporary 


measure, raise this meagre amount from Mr. Wen or other. 


friends. The result was that lr. Wen guaranteed a bank 
\ 


File No. Se i 
(C.1.D.) Office Notes 
Be 
‘Loan of .(5,800. Tie fact that this tig-talking millionaire 
from Hongkong sncould be without credit in Shanghai 


neverth:less reised ir. Wen's suspicions that all was not 


square, end he accordingly drocped a hint to Li to insert 
ean edvertisenent in the local Chinese press intimating the 


cormence:.ent of the Chung Hua Line and thst Mre Jeng Chince 


, Chuan, 2 wealthy overseas Chinese, held hinself responsible 
i for the financing of ite The azvcearancc cf the notice in 

i 

: the newspaper seemed to scare Wang who callecé on Mr. Wen 
axa informed him that publicity at this particular juncture 


pms most inadvisable. Exactly why it was inadvisable, was 

‘aa ot made clear to Mre Wene 

Anyhow, Li went ahead with the securin; of offices, and 

a lease dating from February 1 was signed by Yang who, however: 
hes since drovwped irto the background wnile his vrealthy 
ernployer has disavreared entirely. Deserted ty the two 
jprincipals and realizing that he has been their dupe, Li, 


to save his face, is struggling on and is negotiating with 


° group of local {ninese business men for the purchase of 

a small ship named the "Hua Heng" at present owned by the 

Sin Hwe. Steamshipping Company. He is not likely to succeed 
a and moreover I find, on enquiry at the New 
Engineering Works where this vessel was recently docked, \. 
Inet the hull is rotten and in fact the "Hua Heng" is only 
fit for the shipbreakers eas her repair is entirely out of 
the question. 


In an interview I had with Li, he wes anything but frenk, 


i 
érparently feeling sore over the whole matter, end held te 
the mythical plans of Wang and Yeng whose names, HES ay he 
never mentioned. Both Wang and Yang at that time had not 


come into the picture in my enquiriese Mr. Wen informed me 
Fhat Li is well known to him and entirely above suspicion. 


i is known that Li, in his hopeless see ies to ey OM, : 
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File No. 
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hes hed grezt difficulty in raising money to pay the 
office rent(Z500 per mensem) for varch and Aprile 


Whetner persons other than -r. Wen and Li have been 


victimized it is impossible to state at the present moment, 


but perhaps matters will be cleared up somewhat by @ 
further interview with Li when he will be told that as 
the matter has shown itself to be of a criminal nature 
it will be imperative thet he make a full staterent to 
clear himself. As to Yang, he is said to te residing at 
va Chou (% PY) Hotel, 255 Hankow Road end efforts will 
be made to interrogate him. 

The difficulty cf a criminal prosecution. in this case 
lies in the fact that Mr. Wen considers that Li's 
reputation might suffer in consequence and he would much 
prefer to let his $5,800 go. MWevertheless he is thinking 


of placing the matter in the hands of his lawyer. 
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REPORT 


Made by. C.D.1.. Prince ____. Forwarded by_.__._-- yt 
JC“ CORES CYONCe to the attached 
Chung iva Steam ilavication Company ( A- —— : 


__firm ovened offices some ten days azo in the new Sassoon —________ 
Building, Viankiss Road. Tne business will be fully established 
__within the next two weeks. _It is _stated that the capital of —__ 


Subject (in full)... _Chuns Hwa Steam Navivation Co... 


established. H.B. Lee, the President of this company ia. _____ | 
unknown to us and in uiries are being made resardi his 
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“has been ‘astablished and hawe offices in the Sassoon Baiiding: 


eae wee 


i929 


oy __ i March 14, 


Informatiom hus been Reg ived to tne effect thet 4 company 


— 


known as the Chung ttwa Shipping Coy. with a cavital of $55, 999. 099. 3: 


American returned student nemed H.B. Lee is Presi¢é ent. Bis ie 


=- . ‘ = 


Botice issued by the Chun Hwa Steam Navigation Co. 


The Shun Pao published the following notice 
on January 99, 19299;<- 


As our Gospany has just been organised, great 
eare has to be exercised in the esployment of eur 
eteffe Those taken on must pass the necessary 
examinations and must possess adequate experience 
and g0ed conduct. As preparatery arrangesente 
are being made at present, we shall publish enother 
advertisement in the newspapers in the event of 
the services of specialists gece | required. 

Those who have sent in their applications or have 
eslied,are requested to wait. Purthermore, ali 
matters concerning this Company will be under sg the 


personel ement of our Laer td Weng Zing 
chen = | let ik eo oa TU AL lemtace wee een tik 


ef late certain bad characters have been marine 
use of the neze of this Company to defraud thee 
publie by effering Feige peer upon peynent of a 
sum of soneye tede Neantine 
we ere making exhaustive enquiries into this 
watter and any persom who is found committing 
the effence mentioned above will be dealt vith 
severely in eceoPdéance with lav. The public 
are hereby requested to take notice of thise 


The Shum Peo dated January 29,1999, publishes 
the following annowmcesent by Yang Tseng Ewat- 


I aw solel _Foupenatste. for the pr tory - 
tes ef the Chun Hwa steun Navigation Occ 

rt receipts. er peynents of money must bear ny 

signature er chep, otherwise I shall 

Rot be ane for such transactions. 


